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Currencies

The dollar fell against a basket of currencies on Monday, ceding some of the ground gained in the previous
session, as Treasury yields retreated and lacklustre data weighed on the U.S. currency. U.S. manufacturing
activity grew at a slower pace in April, likely constrained by shortages of inputs amid pent-up demand
unleashed by rising vaccinations and massive fiscal stimulus. The dollar index, measuring the greenback against
a basket of six currencies, was 0.4% lower at 90.88, slipping back towards Thursday's 2-month low despite a
boost of 0.7% from month-end flows on Friday. Bearish sentiment towards the dollar is on the rise after a brief
pullback. U.S. dollar net short positioning rose this week to the highest level since late March, according to
calculations by Reuters and Commodity Futures Trading Commission data released on Friday. The dollar fell
against the euro on Monday after a survey showed euro zone factory activity growth surged to a record high in
April, boosted by burgeoning demand and driving a rise in hiring, although supply constraints led to an
unprecedented rise in unfulfilled orders. Trading in foreign exchange markets was thinned by holidays in Japan,
China and Britain, which kept a lid on volatility. The Australian and New Zealand dollars were firmer on Monday,
though not enough to completely recoup Friday's losses.

Stocks

The S&P 500 and the Dow indexes rose on Monday amid a largely upbeat earnings season, while the Nasdaq
came under pressure from declines in some high-flying growth stocks, as the rotation into cyclical and
reopening stocks continued. Economy-sensitive cyclical S&P 500 sectors such as consumer staples, energy,
industrials and materials outperformed sectors housing growth stocks, including technology and
communication services, by early afternoon. The Nasdaq index fell as megacap technology stocks, including
Amazon.com Inc, Alphabet Inc, Facebook Inc and Microsoft Corp, traded lower despite largely upbeat results.
The stocks have struggled to maintain the upward trajectory coming into reporting season. Chipmakers also fell,
with the Philadelphia SE Semiconductor index down 1.5%.The largest percentage gainer on the S&P 500 was
Gap Inc, which rose 9.1%, while the largest decliner was Estee Lauder, down 6.9% after the cosmetics maker
missed analysts’ estimates for third-quarter sales. Tesla Inc fell 3.6%. Industry sources told Reuters the electricvehicle maker, under scrutiny in China over safety and customer service complaints, is boosting its engagement
with mainland regulators and beefing up its government relations team. The S&P index recorded 82 new 52week highs and no new low, while the Nasdaq recorded 104 new highs and 39 new lows.

Metals

Gold prices jumped more than 1% on Monday, with the rally spilling over into other precious metals as well,
driven by a retreat in the dollar and U.S. Treasury yields. Spot gold was up 1.4% at $1,792.41 per ounce, after
hitting its highest since April 22 at $1,797.75. U.S. gold futures advanced 1.4% to $1,792.90. The dollar index
slipped 0.3%, making gold cheaper, while benchmark U.S. 10-year Treasury yields also retreated, reducing the
opportunity cost of holding non-interest bearing gold. Gold also found support from data showing U.S.
manufacturing activity grew at a slower pace in April. Investors now await Friday’s labour market numbers to
gauge U.S. economic health. Investors now await Friday’s labour market numbers to gauge U.S. economic
health. Gold is considered a hedge against inflation. Elsewhere, auto catalyst metal palladium rose 0.9% to
$2,961.81 per ounce, after hitting an all-time high of $3,007.73 on Friday. Silver rose 3.7% to $26.86 per ounce,
after hitting $26.95, its highest mark since March 1. Platinum rose 2%.

Energies

Crude Oil prices soared on Monday after a weakening in a closely-watched U.S. business survey banished any
lingering worries that monetary policy will soon start to tighten. The Institute of Supply Management’s
manufacturing survey for April showed activity expanding at a rapid rate, although its main index weakened
from a 36-year high in March, a level that had provoked some fears of overheating. U.S. crude futures were up
1.6% at $64.59 a barrel while the international marker Brent rose 1.5% to $67.75 a barrel. Underlying demand
appears undimmed however, especially in the U.S., where airports reported another weekend of post-pandemic
highs for passengers. The overall level of passengers was still some 35% off pre-pandemic levels, however. At
the same time, U.S. gasoline demand rose 3% last week to the second-highest level since the pandemic started,
with Sunday demand levels nearly 5% over the four-week average, according to data from GasBuddy. U.S.
Gasoline RBOB Futures rose 1.8% to a new seven-week high of $2.1169 gallon. Earlier, data from the Energy
Information Administration showed that U.S. oil supply had fallen by nearly 1.2 million barrels a day as a result
of the winter storms that hit Texas and other oil-producing regions.
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Economic Events
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-
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4-May

12:30

UK

Mortgage Lending

MAR

-
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effective immediately. Accordingly, please continue to review this Disclaimer whenever accessing, or using the publication. Your access of, and use of the
publication, after modifications to the Disclaimer will constitute your acceptance of the terms and conditions of use of the publication, as modified. If, at
any time, you do not wish to accept the content of this Disclaimer, you may not access, or use the publication. Any terms and conditions proposed by you
which are in addition to or which conflict with this Disclaimer are expressly rejected by CFC and shall be of no force or effect.
No information as given herein by CFC in this publication should be construed as an offer, recommendation or solicitation to purchase or dispose of any
securities/financial instruments/products or to enter in any transaction or adopt any hedging, trading or investment strategy. Neither this publication nor
anything contained herein shall form the basis of any contract or commitment whatsoever. Distribution of this publication does not oblige CFC to enter
into any transaction.

The content of this publication should not be considered legal, regulatory, credit, tax or accounting advice. Anyone proposing to rely on or use the
information contained in the publication should independently verify and check the accuracy, completeness, reliability and suitability of the information
and should obtain independent and specific advice from appropriate professionals or experts regarding information contained in this publication. CFC
cannot be held responsible for the impact of any transactional costs or any taxes as may be applicable on transactions.
Information contained herein is based on various sources, including but not limited to public information, annual reports and statistical data that CFC
considers reliable. However, CFC makes no representation or warranty as to the accuracy or completeness of any report or statistical data made in or in
connection with this publication and accepts no responsibility whatsoever for any loss or damage caused by any act or omission taken as a result of the
information contained in this publication. The report does not take into account the investment objectives, financial situations and specific needs of
recipients. The recipient of this publication must make its own independent decisions regarding whether this communication and any securities or financial
instruments mentioned herein, is appropriate in the light of its existing portfolio holdings and/or investment needs.
This document is a marketing material and has been prepared by individual(s), marketing and/or research personnel of CFC. It has not been prepared in
accordance with legal requirements designed to promote the independence of investment research and as such is purely a marketing communication. In
this publication, any opinions, news, research, analysis, prices, or other information constitute is a general market commentary, and do not constitute the
opinion or advice of CFC or any form of personal or investment advice. CFC neither endorses nor guarantees offerings of third party, nor is CFC responsible
for the content, veracity or opinions of third-party speakers, presenters, participants or providers. CFC will not accept liability for any loss or damage,
including without limitation to, any loss of profit, which may arise directly or indirectly from use of or reliance on such information.
Charts, graphs and related data or information provided in this publication are intended to serve for illustrative purposes only. The information contained
in this publication is prepared as of a particular date and time and will not reflect subsequent changes in the market or changes in any other factors
relevant to their determination. All statements as to future matters are not guaranteed to be accurate. CFC expressly disclaims any obligation to update or
revise any forward-looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the occurrence of
unanticipated events.
Staff members/employees of CFC may provide/present oral or written market commentary or analysis to you that reflect opinions that are contrary to the
opinions expressed in this research and may contain insights and reports that are inconsistent with the views expressed in this publication. Neither CFC nor
any of its affiliates, group companies, directors, employees, agents or representatives assume any liability nor shall they be made liable for any damages
whether direct, indirect, special or consequential including loss of revenue or profits that may arise from or in connection with the use of the information
provided in this publication.
Information or data provided by means in this publication may have many inherent limitations, like module errors or lack accuracy in its historical data.
Data included in the publication may rely on models that do not reflect or take into account all potentially significant factors such as market risk, liquidity
risk, credit risk etc.
The use of our information, products and services should be on your own due diligence and you agree that CFC is not liable for any failure to achieve
desired return on investment that is in any manner related to availing of services or products of CFC and use of our information, products and services. You
acknowledge and agree that past investment performance is not indicative of the future performance results of any investment and that the information
contained herein is not to be used as an indication for the future performance of any investment activity.
This publication is being furnished to you solely for your information and neither it nor any part of it may be used, forwarded, disclosed, distributed or
delivered to anyone else. You may not copy, reproduce, display, modify or create derivative works from any data or information contained in this
publication.
Services offered by CFC include products that are traded on margin and can result in losses that exceed deposits. Before deciding to trade on margin
products, you should consider your investment objectives, risk tolerance and your level of experience on these products. Trading with leverage carries
significant risk of losses and as such margin products are not suitable for every investor and you should ensure that you understand the risks involved
and should seek independent advice from professionals or experts if necessary.
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